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Introduction

 Least Developing Countries have been granted preferential 
tariff treatment in the markets of developed and developing 
countries under a number of schemes and arrangements.

 Myanmar is eligible for four trade preference schemes:
 the Generalized System of Preferences (GSP) Scheme, 

 the Preferential Tariffs of the Republic of Korea for Least-Developed 
Countries, 

 the Duty Free Preference Scheme for Least Developed Countries by 
India and 

 the Duty Free Treatment granted by China. 
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No. FTA Signature Date Effective Date

1. ASEAN Free Trade Area (AFTA) January 28, 1992. January 1, 1993.

ATIGA February 26, 2009. July 1, 2010.

2. ASEAN-China Trade in Goods 
Agreement (ACFTA)

November 29, 
2003.

June 18, 2004.

3. ASEAN-Korea Trade in Goods 
Agreement (AKFTA)

August 24, 2006. June 1, 2007.

4. ASEAN-Japan Comprehensive Economic 
Partnership (AJCEP)

April 14, 2008. December 1, 
2008.

5. ASEAN-Australia, New Zealand Trade in 
Goods Agreement (AANZFTA)

February 27, 2009. January 1, 2010.

6. ASEAN-India Trade in Goods Agreement 
(AIFTA) 

August 13, 2009. January 1, 2010.

Myanmar’s Signed & Implemented FTAs



Objectives of GSP Scheme 

Adopted in New Delhi in 1968 in the context of UNCTAD II

“the objectives of the generalized, non-reciprocal, non-

discriminatory system of preferences in favor of the developing 

countries, including special measures in favor of the least 

advanced among developing countries, should be: 

(i) to increase their export earnings

(ii) to promote their industrialization

(iii) to accelerate their of economic growth.”
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Generalized System of Preferences (GSP)

Preference Giving Countries:

Australia, Belarus, Canada, EU, Iceland, Japan, New 
Zealand, Norway, Russian Federation, Switzerland, 

Turkey and United States

Preference Receiving Countries:

Least Developed Countries and Developing Countries
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Eligible Products under GSP Scheme

Manufactured and Semi Manufactured Products

Agricultural Products

Handicrafts
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Reinstatement  of GSP Schemes for Myanmar

Preference Giving 

Countries
Effective Date

Norway 1st January 2012

EU 19th July 2013 with retroactive 

application as from 13th June 2012.

Canada 13th March 2015

US 13th November 2016
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Comparison across the GSP National Schemes 

National GSP 

Scheme

Japan EU US

Beneficiary
Status GSP (LDCs) EBA GSP (LDBDC)

Validity 31st March 2021 31st Dec 2016 31st Dec 2017

Product
Coverage

98 % of total tariff 
lines

All products 
except arms

About 5,000 tariff 
lines at HS 8-digit

Depth of Tariff
Cut 

Duty Free Quota 
Free

Duty Free Quota 
Free Duty Free 

Administrative 
Requirements GSP Form-A GSP Form-A No CO required.
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 Myanmar exported almost $ 70 million to the US market in 2015-
2016.

 Total GSP-eligible exports from Myanmar were $16.70 million. 

 Eligible items- Pulses & beans, fish, prawn & crabs, rattan 
ware, handbags, gloves, certain garments (e.g Jackets).

 The GSP schemes are designed to benefit developing and least 
developed countries to integrate them into the global economy. 

 Myanmar is accruing benefits from current GSP Schemes. 

 Among the national GSP schemes, the utilization rate is high for 
Japan and EU. 
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The Preferential Tariffs of the Republic of Korea 
for LDCs

 The preferential tariff system of the Republic of Korea, which started 
in 2000 (80-items), aims to contribute to the economic development 
and trade expansion of the least-developed countries (LDCs). 

 The Government of the Republic of Korea has increased the product 
coverage since the WTO Ministerial Council in Hong Kong in 
December 2005. 

 At the end of 2007, product coverage was only 1.8 % on the basis of 
the HS 6-digit classification, but jumped to 75 % in 2008. 

 Since then, it has increased every year: to 80 per cent in 2009, 85 
per cent in 2010, 90 % in 2011 and finally 95 % in 2012.
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The Duty Free Preference Scheme for LDCs by 
India

 DFTP Scheme, provided by India, is one of the unilateral market 
accesses for LDCs. 

 India implemented a unilateral Duty Free Tariff Preference under 
which preferential market access would be provided for exports from 
all the least developed countries, including 34 LDCs of Africa. 

Myanmar submitted to the Government of India a Letter of Intent to 
participate in DFTP Scheme in 2008. 
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The Duty Free Preference Scheme for LDCs by 
India (cont’d)

 In terms of the coverage of products, this Scheme provides 
preferential market access on 94% of total tariff lines.

 Only 6% of the total tariff lines remain in the Exclusion List on which 
no preferential duty access would be granted (out of a total of 5052 
products at 6-digit HS, there are only 326 products that are outside 
the scope of tariff concessions).

 Poultry, milk & cream, vegetables like potatoes, tomatoes,  onions 
etc., coconut,  coffee,   tea, beverages, spirits, some products of iron 
and steel etc.

 According to the statistics, the utilization rate is very low under this 
scheme. 
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Duty-Free  Treatment  Granted by China

On 1 July 2010, duty-free treatment to LDCs applied to 60 % of 
China’s import tariff lines (i. e 4,762 out of 7,936 tariff lines at HS 8-
digit) 

On 1 July 2013, China extended the product coverage to 95 % of 
China’s import tariff lines (i. e 7,381 out of 8,243 tariff lines at HS 8-
digit) 

China announced its decision to increase its duty-free coverage to 
97 % by 2015 and implemented on 1 January 2015. (i. e 8,036 out of 
8,285 tariff lines at HS 8-digit) 

Certain agricultural products are excluded from the concession list. 
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Rules of Origin

 For products to be eligible for tariff preferences, a product must be 
originating in the LDC as prescribed under the Rules of Origin. 

 The products are classified under two categories-
 Wholly produced or obtained in the exporting LDC or 

 Not wholly produced or obtained i.e. during manufacturing or 
production of such products, the raw materials or inputs were 
sourced from any other country.
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Origin Criteria

No Scheme General Rule

1.
Preferential Tariff for least 
Developed Countries by 
Korea

RVC 40 %

2.
Duty Free Tariff Preference 
Scheme for LDCs from 
India

RVC 30 % + CTSH

3.
Duty-Free  Treatment  
Granted by China RVC 40 % or CTH
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Checklist: How to benefit from trade preference 
schemes

Step 1: Check the product coverage. 

Step 2: Identify the correct GSP rate. 

Step 3: Check the preferential margin. 

Step 4: Check the origin criteria. 

Step 5: Check the consignment conditions. 

Step 6: Prepare documentary evidence.
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Sample of GSP Form-A 
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For more information

www.commerce.gov.mm

 www.myanmartradeportal.gov.mm

 Office Building No.3, Ministry of Commerce, Nay Pyi Taw.

 Ph: 067-408233

 Fax: 067-408321

Ministry of Commerce, No.228-240,Strand Road, Yangon.

 Ph: 01-377600

 e-mail : roo.myanmar2014@gmail.com
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Thank you for your kind attention !
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